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 Chapter 2. Financial Highlights 
 

The financial management in the province involves the classification of budgets 

into General Fund, Special Education Fund and Trust Fund. General funds are 

those that are spent for the general expenses of the province like infrastructure 

projects, social services, economic services and entirety except from educated 

related programs which budgets are drawn from the special education fund. 

Special education fund, on the other hand, is being used to supplement teachers 

under the Local School Board, classroom construction and purchase of 

educational materials among the other education related expenditures. Certain 

amount of budget is allocated under the special education fund in order to 

support the national government in the delivery of educational services.  Lastly, 

trust fund refers to resources which have come officially of the government as 

trustee, agent, or administrator, or which have been received for fulfillment of 

some obligation.  
 

Provincial Financial Position 

As of December 2018, Cavite has total assets of Php 8,285,960,344.17, total 

liabilities of Php 1,022,221,376.26 and total net assets/equity of Php 

7,263,738,967.91. 

 

Financial Position of Cavite as of December 2018 (in 

millions) 

 

 

 

 

 

 

 

 

Among the funds, general fund has the biggest share in total assets, net 

assets/equity and liabilities. 

 

Financial Position by Fund; Province of Cavite: 2018 

 Total General Fund 

Special 

Education 

Fund 

Trust Fund 

Assets 8,285,960,344.17 7,260,946,930.51 780,957,059.89 244,056,353.77 

Liabilities 1,022,221,376.26 692,181,177.33 85,983,845.16 244,056,353.77 

Net Assets 
/Equity 

7,263,738,967.91 6,568,765,753.18 694,973,214.73  

 

Financial Position by Fund; Province of Cavite: 2018 (in 

millions) 

 

Assets 
 

The combined assets of Cavite totaled to Php 8.285B is composed of current 

assets amounting to Php 4,183,449,434.83 or 50.49% and non-current assets of 

Php 4,102,510,909.34 or 49.51%.  
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Of the current assets, cash and cash equivalents of Php 3.452B covers the most 

representing 82.53% of the total current assets. On the other hand, property, 

plant and equipment of Php 4.054B cover the most representing 98.82% of the 

total non-current assets. 

 

Liabilities 
 

The combined liabilities of Cavite aggregates to Php 1,022,221,376.26. It is 

comprised of current liabilities totaling Php 893,869,983.95 or 87.44% and non-

current liabilities totaling Php 128,351,392.31 or 12.56%. The total financial 

liabilities of Php 270,616,525.88 in current liabilities and Php 85,228,758.35 in 

non-current liabilities cover the biggest percentage of in both current and non-

current liabilities having 30.27% and 66.40% respectively. 

 

Net Assets/Equity 
 

Net assets/equity is the difference between the combined assets and combined 

liabilities. The net assets /equity in Cavite is composed of restated balance (Php 

5,709,428,418.63), surplus for the period (Php 1,422,084,672.79), and 

adjustments in net assets/equity account (Php 132,225,876.49). 

 

Net Assets/Equity Breakdown; Province of Cavite: 2018 

Provincial Financial Performance 

In 2018, the total revenue totaled to Php 4,204,686,337.00. By fund, 93.61% of 

the provincial revenue is classified under the general fund while 5.95% under 

the special education fund and only 0.44% under trust fund. Moreover, the total 

revenue is composed of revenue from current operations of Php 4.186B or 

99.56% and transfers, assistance and subsidy from NGAs/LGUs/GOCCs/Other 

Funds of Php 18.30M or 0.44%. 

 

The bottom figure of the provincial expenses is Php 2,782,601,664.21. This 

expenses is composed of current operations of Php 2.656B and total transfers, 

assistance and subsidy to NGAs/LGUs/GOCCs/Other Funds of Php 125.847M. 

Moreover, the province has a surplus of Php 1,422,084,672.79 for 2018 which is 

mostly from the general fund (92%). The general fund was used up to 66.79% 

while the special education fund was used up to 54.03%. The total fund 

utilization is pegged at 66.17%. The chart and table below presents the 

breakdown of revenue and expenses by fund. 

 

Revenue and Expenses by Fund; Province of Cavite: 2018 
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Results of Operations by Fund; Province of Cavite: 2018 

Particulars Total General Fund Special Education Fund Trust Fund 

Revenue 4,204,686,337.00  3,936,154,554.46  250,232,442.54     18,299,340.00  

Current Operating Revenue    4,186,386,997.00     3,936,154,554.46                    250,232,442.54    

Total Transfers, assistance and Subsidy from           18,299,340.00         18,299,340.00  

Other Non - Operating Income - - - - 

Expenses    2,782,601,664.21     2,629,095,705.83                    135,206,618.38     18,299,340.00  

Current Operating Expenses    2,656,754,062.69     2,503,248,104.31                    135,206,618.38     18,299,340.00  

Total Transfers, assistance and Subsidy to         125,847,601.52         125,847,601.52      

Losses                                  -     -  -  - 

Surplus (Deficit) for the period 1,422,084,672.79  1,307,058,848.63 115,025,824.16                            -    

 

 
Revenue from Current Operations 
 

For the year 2018, the total revenue from current operations amounting to Php 

4,186,386,997.00 was generated from tax revenue, Internal Revenue Collections 

(IRA), services and business income, and shares, grants and donations. IRA 

continued to be the top source for Cavite totaling to Php 3,339,794,463.00 

resulting to IRA dependency rate of 79.78%.  This is 1.12% higher than that of 

2017. The goal is to reduce the IRA dependency of the province while increasing 

the local earnings to support the provincial government operations. Moreover, 

tax revenue has a share of 17.36% which is lower than last year by 1.26%. 

 

 

 

 

 

 

 

 

 

 

 

 

  

Current Operating Revenue Account Composition; Province 

of Cavite: 2018 (in millions) 
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Expenses for Current Operations 
 

The total current operating expenses of Php 2,656,754,032.69 is composed of 

personnel services of Php 1,040,929,829.76 or  39.18%, maintenance and other 

operating expenses of Php 1,303,369,796.68 or 49.06%, financial expenses of 

Php 9,435,657.06 or 0.35%, and non-cash expenses of Php 303,018,779.19 or 

11.41%. This accounts for 63.02% of the total income. The operating expenses 

also increased this year by 12.61 from Php 2,359,283,032.75 last year. 

 

Current Operating Expenses Composition; Province of 

Cavite: 2018 (in millions) 

 

Provincial Cash Flows 

The statement of cash flows provides an overview of the province’s cash inlfows 

and outflows as well as the net changes in cash resulting from operating, 

investing, and financing activities.  

 

 

The statement of cash flow for 2018 showed Php 4.507 billion inflows and Php 

3.680 billion outflows resulting in net cash flows of Php 827.590 million. 

 

Of the aggregated cash inflows of Php 4.507 billion for 2018, Php 4.507 billion 

was from operating activities and Php 20,745.00 was from investing activities. 

On the other hand, the combined cash outflows for all activities was broken 

down to operating activities of Php 2.897 billion, investing activities of Php 

764.252 million, and financing activities of 18.513 million.  

 

By fund, the general fund, being the main operating fund of Cavite, posted the 

biggest amount of cash flows for 2018. 

 

The chart and table below shows the breakdown of cash flows by activity. 

 

Cash Flow by Activity; Province of Cavite: 2018 
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Combined Statement of Cash Flows by Fund; Province of Cavite: 2018 

Particulars Total General Fund Special 

Education Fund 

Trust Fund 

Cash Flows from Operating Activities 
    

Total Cash Inflows 4,507,274,777.26 4,352,973,706.07 19,824,170.62 134,476,900.57 

Total Cash Outflows 2,896,940,264.17 2,690,344,587.27 35,436,995.29 171,158,681.61 

Net Cash Flows from Operating Activities 1,610,334,513.09 1,662,629,118.80 (15,612,824.67) (36,681,781.04) 
Cash Flows from Investing Activities 

    

Total Cash Inflows 20,745.00 20,745.00 - - 

Total Cash Outflows 764,252,492.47 751,774,947.31 12,477,545.16 - 

Net Cash Flows from Investing Activities (764,231,747.47) (751,754,202.31) (12,477,545.16) - 
Cash Flows from Financing Activities 

    

Total Cash Inflows - - - - 

Total Cash Outflows 18,512,693.22 10,899,880.68 7,612,812.54 - 

Net Cash Flows from Financing Activities (18,512,693.22) (10,899,880.68) (7,612,812.54) - 

Total Cash Provided by Operating, Investing and Financing 
Activities 

827,590,072.40 899,975,035.81 (35,703,182.37) (36,681,781.04) 

Cash at the beginning of the year 2,882,316,641.94 2,536,451,298.51 176,095,088.36 169,770,255.07 

Cash balance ending December 31, 2018 3,709,906,714.34 3,436,426,334.32 140,391,905.99 133,088,474.03 
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Financial Statements 
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